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Trade and Investment

· Growing exports to China
· UK exports to China rose 22% in 2013 - more than triple the rate of China’s GDP growth.

· UK exports to China have tripled since 2007.

· China is the UK’s No. 6 export market in 2014 (up one position from no. 7 in 2013). 40% of these goods exports are road vehicles.

· One-third of our exports to China are in services. These remained unchanged 2012-2013 at £3.3bn.
· Growing imports from China
· In 2014, UK’s Imports from China were £36.199 billion, a rise of 7%. China is the UK’s 2nd largest source of imports after Germany (up from 3rd in 2013).   

· The UK’s trade deficit with China is narrowing.
· Potential for further growth: Chinese import demand is expected to rise by $3.4 trillion between 2010 and 2020 – its middle class is expected to reach 600 million by 2020.   By comparison, over the same period, import demand in the Eurozone and the United States is expected to increase by $2.5 trillion and $2.3 trillion respectively.
· In November 2010, PM David Cameron, and the then-President Hu Jintao agreed a bilateral trade target of $100 billion by 2015. Within this, the UK aims to double exports to China to $30 billion by 2015.   Progress towards this UK’s $30 billion by 2015 target is on track

· The UK’s trade deficit with China is narrowing as our export growth is outpacing our import growth.

· According to official data, the Chinese investment stock in the UK reached US$11.8bn in 2013, with average annual growth of 85% over the past five years. The UK remains by far the most popular major European destination for Chinese investment. 

Renminbi Internationalisation

· China Construction Bank (London) became the first clearing bank outside Asia for renminbi (RMB) in June 2014. This development echoes well to the fact that 2/3 of all RMB payments outside of China and Hong Kong now take place in London.

· International Finance Corporation, a member of the World Bank Group that provides support to the private sector in developing economies, issued the first RMB-denominated “green bond” in London in June 2014

· Industrial and Commercial Bank of China, the world’s largest commercial bank, established a branch in London in September 2014, marking a big stride as it was the first bank branch in the UK by a Mainland Chinese bank since 1949.
· China Development Bank successfully issued a 2 billion quasi-sovereign RMB bond in London in September 2014, followed by the first non-Chinese sovereign RMB bond (3 billion) issued by the British government, and the inclusion of RMB in Britain’s reserves.

· As of May 2015, RMB represented as much as 2.03 percent in global payments, this brought the currency on par with sterling and yen. Over 60 central banks across the world held RMB as part of their official reserves.
Economy
· The Chinese economy has grown at just under 10% a year for 32 years.

· By the end of 2013, China’s import and export total amount has reached 4,160 billion USD, and it has outcompeted US for 250 billion USD, and become Top. 1 in the world.
· According to World Bank, China’s GDP per capital in 2013 were $6,747, and this ranked 83th in the world, between Iraq and Maldives. 

· The 2015 Forbes Billionaires List reported that China had 213 US$ billionaires (up by 61 people from 2014), 11.67% of the world total.
· In 2014, China reached $17.6 trillion or 16.48% of the world’s purchasing-power-adjusted GDP, while the US made slightly less, 16.28 percent or $17.4 trillion, according to IMF data.
· According to IMF estimates, in 2015 the gap between China and the US will increase to almost a trillion dollars: Chinese GDP PPP will amount to $19.23 trillion against $18.286 trillion in the US.
· In 2014, the Gini coefficient of per capita income was 0.421. The OECD estimate that income inequality peaked in 2008, and has declined since then.
· At the end of last year, China's total foreign exchange reserves were $3.84 trillion, compared with $3.82 trillion in 2013, and remained the world's largest.
· China is rapidly urbanising (it is predicted that a billion people will be living in Chinese cities by 2030), Pinsent Masons estimates that between 2014 and 2025, a total of £105 billion of Chinese money will flow into UK infrastructure and real estate investments, including a total of £43.5 billion into energy infrastructure, £19 billion into transport and other infrastructure, and £36 billion into real estate. This should translate into substantial job creation in the UK, and for British business abroad.
Visas and Consular
· 96% of Chinese customers who apply for a visa are successful. 

· In 2014, the UK issued more than 413,000 visas, an 11% increase on 2013. Over 336,000 were visit visas, a 12% increase on the previous year.

· The latest immigration statistics show this trend has continued in the first quarter of 2015. We issued more than 420,200 visas in the year ending March – a year on year increase of 9%. This includes a rise in visitor visas (up 10% to 334,089) and student visitor visas (up 1% to 11,262).

· The statistics also show that it’s good news for business too – figures released for the first time show a 6% rise in Chinese business visitors to the UK (to 71,000) between 2012 and 2013. 

· UK has 12 Visa Application Centres across China, more than any other country outside Asia. They are in Beijing, Chongqing, Chengdu, Fuzhou, Guangzhou, Hangzhou, Jinan, Nanjing, Shanghai, Shenyang, Shenzhen and Wuhan.

· Average processing time in the year ending December 2014 was six days, with 98% of decisions made within our 15 working day service standard.

· We received just over 63,000 applications through our 3-5 day priority visa service in 2014, and almost 17,500 between January and April 2015. And we have received over 1,600 applications for our super priority 24-hour visa service since its launch in August in Beijing, Shanghai and Guangzhou. 

· Almost 20,000 British nationals are registered as residents living in China according to statistics from the Ministry of Public Security. This is an increase of 7.3% on 2013. Around a third of these (6,349) live in Shanghai, whilst there are just 3 British residents registered in Tibet. In 2014 there were British residents registered in every province, municipality and autonomous region of China. 
Consumption Behaviour

· China is the world’s largest car market. By the end of 2013 the number of motor vehicles reached 126.8 million in China. China produced 22 million cars in 2013.

· In 2014Q1, 35 percent (98 million) of all smartphone sales took place in China. 

· Cinema theatre box office sales in 2013 neared RMB 21.8bn, up from RMB 860 million in 2002. As of April this year, there were 20,285 screens in China, compared to 1,581 in 2002.

· According to the United Nations, Chinese tourists spent $102bn on foreign travel in 2012, the world’s top. By estimates of Morgan Stanley and McKinsey, total Chinese spending abroad will reach $194bn a year and exceed total global luxury sales by 2015.

· Chinese spending on e-commerce has increased by an average of 70 percent per year since 2009. Bain Consultancy estimate the market will be worth $550bn in 2015. 

· As a result of President Xi Jinping’s crack-down on ostentatious consumption by government officials, spending by central government on overseas visits, official vehicles and official hospitality fell by 35 percent in 2013. Equivalent spending by local government fell by 26 percent.

· 1 in 3 glasses of apple juice drunk worldwide are produced using apples from Shaanxi, China.
· Gieves & Hawkes make more money from their Taiyuan branch (27th largest city in China by population) than anywhere else in the world.

· 17% of the world’s tomato ketchup is produced by the Xinjiang Production and Construction Corps, a paramilitary conglomerate with a population over 2.6 million.
China Energy

· China has overtaken the US to become the world’s largest energy consumer accounting for 22.4% of world energy consumption and 49% of net global growth.   China’s energy consumption rose by 4.7% in 2013, below the ten year average of 8.6%. By volume, it added more in 2013 than Australia's total energy demand (116 million tons oil equivalent).

· China is the world's largest coal producer and consumer. However in 2014 China’s coal consumption fell by 2.9% .
· China’s nuclear consumption increased by 13.6% in 2013. The capacity for nuclear reactors under construction and planned in China is about 100GWe. Almost 40 % of all new nuclear power plants currently under construction globally are in China, both in terms of unit number and electricity generation capacity. 
· In April 2015, China surpassed the US as the world’s largest importer of crude oil, importing as much as 7.4 million barrels a day, equivalent to roughly one in every 13 barrels consumed globally. According to the US EIA, in 2014 16% of China’s oil came from Saudi Arabia, 13% from Angola, 11% from Russia and 10 % from Oman. The remaining oil comes from countries such as Iraq, Iran, Venezuela, UAE, Kuwait and other countries. 
Environment and Climate Change

· In 2013, according to the Netherland Environment Assessment Agency, China produced around 29% of global CO2 emissions, equivalent to more than the US and EU combined. Total GHG emissions were 23% in 2012, according to the EU’s EDGAR database.

· Emissions in China doubled between 2003 and 2011, with annual growth increments consistently greater than the UK’s total annual emissions. China accounts for 80% of the world’s rise in CO2 emissions since 2008. 

· In 2014, for the first time, China’s imports of oil overtook those of the US.

· In 2014 the investment in renewable and nuclear power surpassed investment in fossil fuel power for the first time – around £25.2 billion
Science & Innovation

· China put £134bn of funding into R&D in 2014, 76% of which was corporate R&D spend, and accounting for 2.1% of GDP. China will become the world’s top science investor, ahead of the US, by the early 2020s. 

· In 2014, China’s full time R&D personnel were estimated to have reached 3.8 million – it is the country with the largest number of research personnel in the world.

· Since the UK-China Research and Innovation Partnership (Newton Fund) was announced by Prime Minster David Cameron during his visit to China in December 2013, programmes under it worth £70million have been announced across 33 activities, gathering more than 500 applications for funding.

· China’s rapid growth has put a huge strain on its water resources – the country is feeding 20% of the global population with 7% of the world’s freshwater resources.  China is investing heavily to tackle this - £39.5 billion in 2013, expected to rise to £400 billion in 2020.  Its £50 billion South-North Water Transfer Project became operational in December 2014, with a capacity to transfer 9.5 billion m3 of water to Beijing.

· The UK and China are working on the development of new animal welfare ethics and standards in China: Testing of imported cosmetics is compulsory in China, and the country currently performs testing on over 300,000 animals per year.  

· In June 2014, the number of people in China using online shopping and searching reached 332 million and 507 million respectively. China has a population of 527 million mobile internet users.
· UK and China are established science and innovation partners.  In 2011 the UK overtook Japan to become China’s second-largest science partner in terms of co-publications.
Intellectual Property

· In 2014, China Trade Mark Office (CTMO) received 2.3 million trade mark applications and completed examination of 2.4 million marks, an increase of 70% than 2013. 

· In 2014, China received 2.4 million patent applications, growth of 26% from 2012. 928,000 were invention patent applications. 

· In 2014, 95,522 1st instance civil IP cases were filed across China, up 7.83% from 2013. 62% of civil IP cases were copyright disputes. 

· In 2014, Customs across China made 27,000 separate interventions against suspected IP infringing shipments in 2014, up 21% from 2013. 96.5% of counterfeit seizures by customs in China are products being exported.
Health
· China spent 5.57% of GDP on health in 2013. 
· In 2011, expenditure on drugs accounted for 43% of total health expenditure, compared with an OECD average of 16%, and drug revenues accounted for more than 40% of total hospital revenues. 

· In 2013, private hospitals accounted for just 15.6% of total hospital admissions. The government aims to increase this to 20% by 2015.

· Chinese government aims to increase the gross value of its health service sector to over RMB 8 trillion (£813 billion) by 2020.

· China’s pharmaceutical market has grown annually at a rapid rate of 5% for the past five years, reaching RMB 600 billion (£61.2 billion) in 2012. The market is likely to be the second-largest healthcare market in the world in 2020, reaching RMB 1.9 trillion (£194 billion). On average, sales in China by the top 10 multinational pharmaceutical firms accounted for 3.8% of their global business in 2012, up from 3% the previous year.

· On average, Chinese people take ten times the amount of antibiotics consumed by people in the US each year.
Education

· The fiscal spending on Education in 2014 (including central and local government spending) was around RBM3.04bn, an increase of 9.64% over the previous year, accounting for 4.3% of the national GDP. 

· The total enrolment in higher education was 24.681 million in 2014, up from 3.4 million in 1998.

· In 2014 nearly 460,000 Chinese students went overseas to study, an increase of 11.09% over the previous year. 

· About 353,500 Chinese students returned to China in 2013, up from 7,000 in 1998. There are about 135,000 Chinese students studying in the UK. In 2014, 64,000 Chinese students went to study in the UK (exclusive of short term courses) 
· China’s education market is the largest in the world, with a student population of 260 million in 2014, including 27 million in higher education.  The UK is seen as a key partner for China in higher education, vocational education and teacher development.
· China is the biggest “exporter” of students overseas - with nearly 460,000 students heading overseas to study in 2014, approximately 100,000 of which are in higher education in the UK. 
Geography and demography
· China is either the 3rd or 4th largest country in the world (depending on definitions of territory). China has 20 percent of the world’s population, 9 percent of arable land and 6 percent of water.
· As of end 2014, China's population reached over 1.36bn - made up of 56 ethnic groups, dominated by the Han (around 90%). China's population is likely to be overtaken by India's in 2025.
· McKinsey reckon that China's economic transformation is happening at 100 times the scale of the first country to urbanise - the UK - and at 10 times the speed. By 2030, they predict that there will be 221 cities in China with a population of more than 1 million, compared with 35 such cities in Europe today (and 120 in China today). 
· China since the turn of the century has built residential property equivalent to the entire housing stocks of the UK, Germany and France combined.
· HSBC reckon there are currently around 80 Chinese cities with a population of over 5 million with no system of mass transportation.
Development 

· 16.5 million rural Chinese were lifted out of poverty in 2013, supported by a 9.3 percent rise in real rural incomes. 

· China established Asian Infrastructure Investment Bank to promote interconnectivity and economic integration in the region, with a preliminary capital scale of $50 billion from the members. 

· Between 1985 and 2010, 70% of the world population who had been lifted out of poverty were Chinese. Without China, the global poor population would have risen by 58 million.

· Two-way trade between China and Africa increased from $11bn in 2000 to over $200bn in 2012. The share of total exports from Least Developed Countries (LDCs) going to China increased from 10% in 2000 to 27% in 2010.

· China’s R&D expenditure is now 33 times what it was in 1995.  R&D expenditure accounted for more than 2% of the country’s GDP for the first time in 2013 (totalling RMB 1.18 trillion - approx £118 billion). 
Law and society

· The Communist Party of China has more than 85 million members, over 76% of who are men. Party cells exist in all official and quasi-official organisations, and there are around 400,000 Party cells in private businesses and foreign-owned enterprises. 
· At the end of 2013 there were over 536 million registered users on Sina Weibo (a Chinese platform equivalent of Twitter) and over 100 million new messages posted per day. The Chinese authorities have over 100,000 Weibo channels. 

· The most popular topic on Sina Weibo in 2012 was London Olympics 2012, which generated almost 4 times the numbers of posts as Gangnam Style (the third most popular topic). 
Defence

· In 2014, 40% of all recorded cyber attacks were seen to originate from China. 

· During the same period less than 1% of cyber attacks originated from the UK. 

· China is currently developing the DF-41 ICBM. With a range of 9,300 miles, the DF-41 will have the longest range in the world.

· London to Perth, Western Australia is 9,100 miles. 

· In January 2015 China reorganised the PLA-Army’s amphibious forces to create four Amphibious Mechanized Infantry Divisions. These 60,000 men with amphibious tanks, IFVs and APCs could be used in any potential Taiwan operation.

· When the 4 AMIDs are added to the PLA-Navy Marines (approx 20,000), China’s amphibious forces will be about the projected size of the British Army as a whole.  

· China’s military is organised into seven massive Military Regions. 

· The largest Military Region, Lanzhou, is larger than India. 

· The smallest Military Region, Jinan, is the same size as the UK and EIRE combined. 

